








Owen Sound Downtown Improvement Area
Statement of Financial Position

December 31 2007 2006

Assets

Financial assets
Cash $ 5,062 $ 3,118
Temporary investments (Note 1) 5,244 7,983
Accounts receivable 4,282 8,132
Due from City of Owen Sound 10,936 6,550
Other current assets 1,500 1,580

$ 27024 § 27,363

Liabilities and Municipal Position

Liabilities .
Accounts payable and accrued liabilities $ 7859 § 6,824
Gift certificates payable 4,260 3,525
12,119 10,349
Municipal position
Current fund (396) (2,212)
Reserves (Note 4) : 15,301 19,226
14,905 17,014

$ 27024 $ 27,363

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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Owen Sound Downtown Improvement Area
Statement of Financial Activities

For the year ended December 31 2007 2007 2006
Budget Actual Actual
Revenue
Taxation $ 213912 $ 215819 $ 205,159
Maintenance 5,300 4,831 6,144
Beautification projects 13,900 11,085 10,295
Promotion 1,000 2,340 1,113
Administration 600 2,036 1,180
Board - 584 865
Security programs 2,000 2,000 2,932
Interest - 765 565
236,712 239,460 228,253
Expenditure
Promotion Events 9,500 10,293 14,809
Image advertising 27,500 29,597 22,356
Promotional items 4,200 4,209 4101
Maintenance 28,800 30,042 24776
Beautification projects 32,300 33,072 30,340
Heritage projects 1,000 935 -
Administration Association fees 600 672 605
Contingency 1,900 2,095 1,024
Equipment purchases 200 237 184
Office 6,200 7,819 5,839
Professional services 2,600 6,475 3,200
Rent 17,000 16,991 16,893
Salaries and benefits 82,600 82,173 79,208
Conferences and seminars 1,000 1,033 696
Board Annual general meeting 2,500 3,118 2,183
Workshops and seminars 500 621 255
Special requests 3,000 2,428 1,131
Contingency 1,000 1,071 709
Security Ambassador program 3,500 504 1,174
Sound system 500 - 450
Citizens on Patrol 2,000 2,000 2,000
Video surveillance cameras 4,500 5,683 11,334
Gorbets Alley lighting 600 501 -
233,500 241,569 223,267
Net revenues (expenditures) for the year 3,212 (2,109) 4,986
Transfers (to) from reserves (1,000) 3,925 6,784
Change in current fund balance for the year 2,212 1,816 11,770
Current fund, beginning of the year (2,212) (2,212) (13,982)
Current fund, end of the year $ - % (396) 3§ (2,212)

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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Owen Sound Owen Sound Downtown Improvement Area
Statement of Changes in Financial Position

For the year ended December 31 2007 2006
Cash provided by (used in)
Operating activities
Net revenues (expenditures) for the year $ (2,109) $ 4,986
Changes in non-cash working capital balances
Accounts receivable 3,850 1,370
Due from City of Owen Sound {4,386) 931
Gift certificates payable 735 (180)
Accounts payable and accrued liabilities 1,035 2,458
Prepaid expenses 80 (80)
Net change in cash (795) 9,485
Cash, beginning of year 11,101 1,616
Cash and cash equivalents, end of year $ 10,306 $ 11,101
Comprised of:
Cash $ 5062 $ 3,118
Temporary investments 5,244 7,983
Bank indebtedness - -
$ 10,306 $ 11,101

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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December 31, 2007

Owen Sound Downtown Improvement Area
Summary of Significant Accounting Policies

Management Responsibility

Basis of Consolidation

Basis of Accounting

Capital Assets

The financial statements of the Owen Sound Downtown
Improvement Area are the representations of management. They
have been prepared in accordance with accounting principles
established by the Public Sector Accounting Board of the
Canadian Institute of Chartered Accountants as prescribed by the
Ministry of Municipal Affairs and Housing.

The preparation of financial statements in accordance with
Canadian generally accepted accounting principles requires
management to make estimates that affect the reported amounts
of assets and liabilities at the date of the financial statements, and
the reported amounts of revenues and expenditures during the
reporting period. By their nature, these estimates are subject to
measurement uncertainty and actuai results could differ from
management's best estimates as additional information becomes
available in the future.

The Owen Sound Downtown Improvement Area has been
consolidated with the financial statements of the City of Owen
Sound.

Revenues and expenditures are reported on the accrual basis of
accounting. The accrual basis of accounting recognizes revenues
as they become available and measurable; expenditures are
recognized as they are incurred and measurable as a result of
receipt of goods or services and the creation of a legal obligation to

pay.

The statement of financial position reflects all of the financial
assets and liabilities of the Owen Sound Downtown Improvement
Area. Financial assets are those assets which could provide
resources to discharge existing liabilities or finance future
operations. Municipal position represents the financial position of
the Owen Sound Downtown Improvement Area, and is the
difference between its assets and liabilities. This provides
information about the Owen Sound Downtown Improvement Area's
overall future revenue requirements and its ability to finance
activities and meet its obligations. Sources of financing and
expenditures are reported on the accrual basis of accounting with
the exception of principal and interest charges on long-term
liabilities which are charged against operations in the periods in
which they are paid.

The historical cost and accumulated amortization of capital assets
are not recorded for municipal purposes. Capital assets are
recorded as an expenditure on the Statement of Operations in the
year of acquisition.
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Owen Sound Downtown Improvement Area
Notes to Financial Statements

December 31, 2007

1. Temporary investments
Temporary investments include Canadian Money Market Mutual Funds. The carrying value
approximates the fair market value.
2. Lease Obligations
The organization has entered into a lease for office space with minimum annual lease
payments for the next two years as follows:
2008 $ 18,000
2009 15,000
$ 33,000
3. Public Sector Salary Disclosure
During 2007, no employees were paid a salary, as defined in the Public Sector Salary
Disclosure Act, 1996, of $100,000 or more by the Owen Sound Downtown Improvement Area.
4. Reserves
2007 2006
Reserves, beginning of the year $ 19,226 $ 26,010
Transfers (to) the current fund (3,925) (6,784)
Reserves, end of the year $ 15,301 §$ 19,226
The reserves at the end of the year are comprised of the following:
2007 2006
Reserve - Christmas decorations $ 4,280 $ 9,205
- Marketing 8,216 8,216
- Capital equipment 1,805 1,805
- Tax adjustment 500 -
- Security 500 -

$ 15,301 § 19,226
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